Assessments
Assessment.
143. (1) Where a return has been made under section 139, or in response to a notice under
sub-section (1) of section 142, such return shall be processed in the following manner,
namely:—
(a) the total income or loss shall be computed after making the following adjustments,
namely:—
(i) any arithmetical error in the return;
(ii) an incorrect claim, if such incorrect claim is apparent from any information in the return;
(iii) disallowance of loss claimed, if return of the previous year for which set off of loss is
claimed was furnished beyond the due date specified under sub-section (1) of section 139;
(iv) disallowance of expenditure or increase in income indicated in the audit report but not
taken into account in computing the total income in the return;
(v) disallowance of deduction claimed under section 10AA or under any of the provisions of
Chapter VI-A under the heading "C.—Deductions in respect of certain incomes", if the return
is furnished beyond the due date specified under sub-section (1) of section 139; or
(vi) addition of income appearing in Form 26AS or Form 16A or Form 16 which has not been
included in computing the total income in the return:
Provided that no such adjustments shall be made unless an intimation is given to the assessee
of such adjustments either in writing or in electronic mode:
Provided further that the response received from the assessee, if any, shall be considered
before making any adjustment, and in a case where no response is received within thirty days
of the issue of such intimation, such adjustments shall be made:
Provided also that no adjustment shall be made under sub-clause (vi) in relation to a return
furnished for the assessment year commencing on or after the 1st day of April, 2018;
(b) the tax, interest and fee, if any, shall be computed on the basis of the total income
computed under clause (a);
(c) the sum payable by, or the amount of refund due to, the assessee shall be determined
after adjustment of the tax, interest and fee, if any, computed under clause (b) by any tax
deducted at source, any tax collected at source, any advance tax paid, any relief allowable
under section 89, any relief allowable under an agreement under section 90 or section 90A,
or any relief allowable under section 91, any rebate allowable under Part A of Chapter VIII,
any tax paid on self-assessment and any amount paid otherwise by way of tax, interest or fee;
(d) an intimation shall be prepared or generated and sent to the assessee specifying the sum
determined to be payable by, or the amount of refund due to, the assessee under clause (c);
and
(e) the amount of refund due to the assessee in pursuance of the determination under clause
(c) shall be granted to the assessee:
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Provided that an intimation shall also be sent to the assessee in a case where the loss declared
in the return by the assessee is adjusted but no tax, interest or fee is payable by, or no refund
is due to, him:
Provided further that no intimation under this sub-section shall be sent after the expiry of
nine months from the end of the financial year in which the return is made.
Explanation.—For the purposes of this sub-section,—
(a) "an incorrect claim apparent from any information in the return" shall mean a claim, on
the basis of an entry, in the return,—
(i) of an item, which is inconsistent with another entry of the same or some other item in
such return;
(ii) in respect of which the information required to be furnished under this Act to
substantiate such entry has not been so furnished; or
(iii) in respect of a deduction, where such deduction exceeds specified statutory limit which
may have been expressed as monetary amount or percentage or ratio or fraction;
(b) the acknowledgement of the return shall be deemed to be the intimation in a case where
no sum is payable by, or refundable to, the assessee under clause (c), and where no
adjustment has been made under clause (a).
(1A) For the purposes of processing of returns under sub-section (1), the Board may make a
scheme for centralised processing of returns with a view to expeditiously determining the tax
payable by, or the refund due to, the assessee as required under the said sub-section.
(1B) Save as otherwise expressly provided, for the purpose of giving effect to the scheme
made under sub-section (1A), the Central Government may, by notification in the Official
Gazette, direct that any of the provisions of this Act relating to processing of returns shall not
apply or shall apply with such exceptions, modifications and adaptations as may be specified
in that notification; so, however, that no direction shall be issued after the 31st day of March,
2012.
(1C) Every notification issued under sub-section (1B), along with the scheme made under subsection (1A), shall, as soon as may be after the notification is issued, be laid before each House
of Parliament.
(1D) Notwithstanding anything contained in sub-section (1), the processing of a return shall
not be necessary, where a notice has been issued to the assessee under sub-section (2):
Provided that the provisions of this sub-section shall not apply to any return furnished for the
assessment year commencing on or after the 1st day of April, 2017.
(2) Where a return has been furnished under section 139, or in response to a notice under
sub-section (1) of section 142, the Assessing Officer or the prescribed income-tax authority,
as the case may be, if, considers it necessary or expedient to ensure that the assessee has not
understated the income or has not computed excessive loss or has not under-paid the tax in
any manner, shall serve on the assessee a notice requiring him, on a date to be specified
therein, either to attend the office of the Assessing Officer or to produce, or cause to be
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produced before the Assessing Officer any evidence on which the assessee may rely in
support of the return:
Provided that no notice under this sub-section shall be served on the assessee after the expiry
of three months from the end of the financial year in which the return is furnished.
(3) On the day specified in the notice issued under sub-section (2), or as soon afterwards as
may be, after hearing such evidence as the assessee may produce and such other evidence as
the Assessing Officer may require on specified points, and after taking into account all
relevant material which he has gathered, the Assessing Officer shall, by an order in writing,
make an assessment of the total income or loss of the assessee, and determine the sum
payable by him or refund of any amount due to him on the basis of such assessment:
Provided that in the case of a—
(a) research association referred to in clause (21) of section 10;
(b) news agency referred to in clause (22B) of section 10;
(c) association or institution referred to in clause (23A) of section 10;
(d) institution referred to in clause (23B) of section 10;
(e) fund or institution referred to in sub-clause (iv) or trust or institution referred to in subclause (v) or any university or other educational institution referred to in sub-clause (vi) or
any hospital or other medical institution referred to in sub-clause (via) of clause (23C) of
section 10,
which is required to furnish the return of income under sub-section (4C) of section 139, no
order making an assessment of the total income or loss of such research association, news
agency, association or institution or fund or trust or university or other educational institution
or any hospital or other medical institution, shall be made by the Assessing Officer, without
giving effect to the provisions of section 10, unless—
(i) the Assessing Officer has intimated the Central Government or the prescribed authority
the contravention of the provisions of clause (21) or clause (22B) or clause (23A) or clause
(23B) or sub-clause (iv) or sub-clause (v) or sub-clause (vi) or sub-clause (via) of clause (23C)
of section 10, as the case may be, by such research association, news agency, association or
institution or fund or trust or university or other educational institution or any hospital or
other medical institution, where in his view such contravention has taken place; and
(ii) the approval granted to such research association or other association or fund or trust or
institution or university or other educational institution or hospital or other medical
institution has been withdrawn or notification issued in respect of such news agency or fund
or trust or institution has been rescinded :
Provided further that where the Assessing Officer is satisfied that the activities of the
university, college or other institution referred to in clause (ii) and clause (iii) of sub-section
(1) of section 35 are not being carried out in accordance with all or any of the conditions
subject to which such university, college or other institution was approved, he may, after
giving a reasonable opportunity of showing cause against the proposed withdrawal to the
concerned university, college or other institution, recommend to the Central Government to
withdraw the approval and that Government may by order, withdraw the approval and
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forward a copy of the order to the concerned university, college or other institution and the
Assessing Officer:
Provided also that notwithstanding anything contained in the first and the second provisos,
no effect shall be given by the Assessing Officer to the provisions of clause (23C) of section 10
in the case of a trust or institution for a previous year, if the provisions of the first proviso to
clause (15) of section 2 become applicable in the case of such person in such previous year,
whether or not the approval granted to such trust or institution or notification issued in
respect of such trust or institution has been withdrawn or rescinded.
(3A) The Central Government may make a scheme, by notification in the Official Gazette, for
the purposes of making assessment of total income or loss of the assessee under sub-section
(3) or section 144 so as to impart greater efficiency, transparency and accountability by—
(a) eliminating the interface between the Assessing Officer and the assessee in the course of
proceedings to the extent technologically feasible;
(b) optimising utilisation of the resources through economies of scale and functional
specialisation;
(c) introducing a team-based assessment with dynamic jurisdiction.
(3B) The Central Government may, for the purpose of giving effect to the scheme made under
sub-section (3A), by notification in the Official Gazette, direct that any of the provisions of this
Act relating to assessment of total income or loss shall not apply or shall apply with such
exceptions, modifications and adaptations as may be specified in the notification:
Provided that no direction shall be issued after the 31st day of March, 2021.
(3C) Every notification issued under sub-section (3A) and sub-section (3B) shall, as soon as
may be after the notification is issued, be laid before each House of Parliament.
(3D) Nothing contained in sub-section (3A) and sub-section (3B) shall apply to the assessment
made under sub-section (3) or under section 144, as the case may be, on or after the 1st day
of April, 2021.
(4) Where a regular assessment under sub-section (3) of this section or section 144 is made,—
(a) any tax or interest paid by the assessee under sub-section (1) shall be deemed to have
been paid towards such regular assessment ;
(b) if no refund is due on regular assessment or the amount refunded under sub-section (1)
exceeds the amount refundable on regular assessment, the whole or the excess amount so
refunded shall be deemed to be tax payable by the assessee and the provisions of this Act
shall apply accordingly.
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Best judgment assessment.
144. (1) If any person—
(a) fails to make the return required under sub-section (1) of section 139 and has not made
a return or a revised return under sub-section (4) or sub-section (5) of that section, or
(b) fails to comply with all the terms of a notice issued under sub-section (1) of section 142
or fails to comply with a direction issued under sub-section (2A) of that section, or
(c) having made a return, fails to comply with all the terms of a notice issued under subsection (2) of section 143,
the Assessing Officer, after taking into account all relevant material which the Assessing
Officer has gathered, shall, after giving the assessee an opportunity of being heard, make the
assessment of the total income or loss to the best of his judgment and determine the sum
payable by the assessee on the basis of such assessment :
Provided that such opportunity shall be given by the Assessing Officer by serving a notice
calling upon the assessee to show cause, on a date and time to be specified in the notice, why
the assessment should not be completed to the best of his judgment :
Provided further that it shall not be necessary to give such opportunity in a case where a
notice under sub-section (1) of section 142 has been issued prior to the making of an
assessment under this section.
(2) The provisions of this section as they stood immediately before their amendment by the
Direct Tax Laws (Amendment) Act, 1987 (4 of 1988), shall apply to and in relation to any
assessment for the assessment year commencing on the 1st day of April, 1988, or any earlier
assessment year and references in this section to the other provisions of this Act shall be
construed as references to those provisions as for the time being in force and applicable to
the relevant assessment year.
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Faceless Assessment.
144B. (1) Notwithstanding anything to the contrary contained in any other provisions of this
Act, the assessment under sub-section (3) of section 143 or under section 144, in the cases
referred to in sub-section (2), shall be made in a faceless manner as per the following
procedure, namely:—
(i) the National Faceless Assessment Centre shall serve a notice on the assessee under subsection (2) of section 143;
(ii) the assessee may, within fifteen days from the date of receipt of notice referred to in
clause (i), file his response to the National Faceless Assessment Centre;
(iii) where the assessee—
(a) has furnished his return of income under section 139 or in response to a notice issued
under sub-section (1) of section 142 or under sub-section (1) of section 148, and a notice
under sub-section (2) of section 143 has been issued by the Assessing Officer or the prescribed
income-tax authority, as the case may be; or
(b) has not furnished his return of income in response to a notice issued under sub-section
(1) of section 142 by the Assessing Officer; or
(c) has not furnished his return of income under sub-section (1) of section 148 and a notice
under sub-section (1) of section 142 has been issued by the Assessing Officer,
the National Faceless Assessment Centre shall intimate the assessee that assessment in his
case shall be completed in accordance with the procedure laid down under this section;
(iv) the National Faceless Assessment Centre shall assign the case selected for the purposes
of faceless assessment under this section to a specific assessment unit in any one Regional
Faceless Assessment Centre through an automated allocation system;
(v) where a case is assigned to the assessment unit, it may make a request to the National
Faceless Assessment Centre for—
(a) obtaining such further information, documents or evidence from the assessee or any
other person, as it may specify;
(b) conducting of certain enquiry or verification by verification unit; and
(c) seeking technical assistance from the technical unit;
(vi) where a request for obtaining further information, documents or evidence from the
assessee or any other person has been made by the assessment unit, the National Faceless
Assessment Centre shall issue appropriate notice or requisition to the assessee or any other
person for obtaining the information, documents or evidence requisitioned by the
assessment unit;
(vii) the assessee or any other person, as the case may be, shall file his response to the notice
referred to in clause (vi), within the time specified therein or such time as may be extended
on the basis of an application in this regard, to the National Faceless Assessment Centre;
(viii) where a request for conducting of certain enquiry or verification by the verification unit
has been made by the assessment unit, the request shall be assigned by the National Faceless
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Assessment Centre to a verification unit in any one Regional Faceless Assessment Centre
through an automated allocation system;
(ix) where a request for seeking technical assistance from the technical unit has been made
by the assessment unit, the request shall be assigned by the National Faceless Assessment
Centre to a technical unit in any one Regional Faceless Assessment Centre through an
automated allocation system;
(x) the National Faceless Assessment Centre shall send the report received from the
verification unit or the technical unit, based on the request referred to in clause (viii) or clause
(ix) to the concerned assessment unit;
(xi) where the assessee fails to comply with the notice referred to in clause (vi) or notice issued
under sub-section (1) of section 142 or with a direction issued under sub-section (2A) of
section 142, the National Faceless Assessment Centre shall serve upon such assessee a notice
under section 144 giving him an opportunity to show-cause, on a date and time to be specified
in the notice, why the assessment in his case should not be completed to the best of its
judgment;
(xii) the assessee shall, within the time specified in the notice referred to in clause (xi) or such
time as may be extended on the basis of an application in this regard, file his response to the
National Faceless Assessment Centre;
(xiii) where the assessee fails to file response to the notice referred to in clause (xi) within the
time specified therein or within the extended time, if any, the National Faceless Assessment
Centre shall intimate such failure to the assessment unit;
(xiv) the assessment unit shall, after taking into account all the relevant material available on
the record make in writing, a draft assessment order or, in a case where intimation referred
to in clause (xiii) is received from the National Faceless Assessment Centre, make in writing,
a draft assessment order to the best of its judgment, either accepting the income or sum
payable by, or sum refundable to, the assessee as per his return or making variation to the
said income or sum, and send a copy of such order to the National Faceless Assessment
Centre;
(xv) the assessment unit shall, while making draft assessment order, provide details of the
penalty proceedings to be initiated therein, if any;
(xvi) the National Faceless Assessment Centre shall examine the draft assessment order in
accordance with the risk management strategy specified by the Board, including by way of an
automated examination tool, whereupon it may decide to—
(a) finalise the assessment, in case no variation prejudicial to the interest of assessee is
proposed, as per the draft assessment order and serve a copy of such order and notice for
initiating penalty proceedings, if any, to the assessee, along with the demand notice,
specifying the sum payable by, or refund of any amount due to, the assessee on the basis of
such assessment; or
(b) provide an opportunity to the assessee, in case any variation prejudicial to the interest
of assessee is proposed, by serving a notice calling upon him to show cause as to why the
proposed variation should not be made; or
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(c) assign the draft assessment order to a review unit in any one Regional Faceless
Assessment Centre, through an automated allocation system, for conducting review of such
order;
(xvii) the review unit shall conduct review of the draft assessment order referred to it by the
National Faceless Assessment Centre whereupon it may decide to—
(a) concur with the draft assessment order and intimate the National Faceless Assessment
Centre about such concurrence; or
(b) suggest such variation, as it may deem fit, in the draft assessment order and send its
suggestions to the National Faceless Assessment Centre;
(xviii) the National Faceless Assessment Centre shall, upon receiving concurrence of the
review unit, follow the procedure laid down in—
(a) sub-clause (a) of clause (xvi); or
(b) sub-clause (b) of clause (xvi);
(xix) the National Faceless Assessment Centre shall, upon receiving suggestions for variation
from the review unit, assign the case to an assessment unit, other than the assessment unit
which has made the draft assessment order, through an automated allocation system;
(xx) the assessment unit shall, after considering the variations suggested by the review unit,
send the final draft assessment order to the National Faceless Assessment Centre;
(xxi) the National Faceless Assessment Centre shall, upon receiving final draft assessment
order follow the procedure laid down in—
(a) sub-clause (a) of clause (xvi); or
(b) sub-clause (b) of clause (xvi);
(xxii) the assessee may, in a case where show-cause notice has been served upon him as per
the procedure laid down in sub-clause (b) of clause (xvi), furnish his response to the National
Faceless Assessment Centre on or before the date and time specified in the notice or within
the extended time, if any;
(xxiii) the National Faceless Assessment Centre shall,—
(a) where no response to the show-cause notice is received as per clause (xxii),—
(A) in a case where the draft assessment order or the final draft assessment order is in respect
of an eligible assessee and proposes to make any variation which is prejudicial to the interest
of said assessee, forward the draft assessment order or final draft assessment order to such
assessee; or
(B) in any other case, finalise the assessment as per the draft assessment order or the final
draft assessment order and serve a copy of such order and notice for initiating penalty
proceedings, if any, to the assessee, alongwith the demand notice, specifying the sum payable
by, or refund of any amount due to, the assessee on the basis of such assessment;
(b) in any other case, send the response received from the assessee to the assessment unit;
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(xxiv) the assessment unit shall, after taking into account the response furnished by the
assessee, make a revised draft assessment order and send it to the National Faceless
Assessment Centre;
(xxv) the National Faceless Assessment Centre shall, upon receiving the revised draft
assessment order,—
(a) in case the variations proposed in the revised draft assessment order are not prejudicial
to the interest of the assessee in comparison to the draft assessment order or the final draft
assessment order, and—
(A) in case the revised draft assessment order is in respect of an eligible assessee and there is
any variation prejudicial to the interest of the assessee proposed in draft assessment order
or the final draft assessment order, forward the said revised draft assessment order to such
assessee;
(B) in any other case, finalise the assessment as per the revised draft assessment order and
serve a copy of such order and notice for initiating penalty proceedings, if any, to the assessee,
alongwith the demand notice, specifying the sum payable by, or refund of any amount due
to, the assessee on the basis of such assessment;
(b) in case the variations proposed in the revised draft assessment order are prejudicial to
the interest of the assessee in comparison to the draft assessment order or the final draft
assessment order, provide an opportunity to the assessee, by serving a notice calling upon
him to show-cause as to why the proposed variation should not be made;
(xxvi) the procedure laid down in clauses (xxiii), (xxiv) and (xxv) shall apply mutatis mutandis
to the notice referred to in sub-clause (b) of clause (xxv);
(xxvii) where the draft assessment order or final draft assessment order or revised draft
assessment order is forwarded to the eligible assessee as per item (A) of sub-clause (a) of
clause (xxiii) or item (A) of sub-clause (a) of clause (xxv), such assessee shall, within the period
specified in sub-section (2) of section 144C, file his acceptance of the variations to the
National Faceless Assessment Centre;
(xxviii) the National Faceless Assessment Centre shall,—
(a) upon receipt of acceptance as per clause (xxvii); or
(b) if no objections are received from the eligible assessee within the period specified in subsection (2) of section 144C,
finalise the assessment within the time allowed under sub-section (4) of section 144C and
serve a copy of such order and notice for initiating penalty proceedings, if any, to the assessee,
alongwith the demand notice, specifying the sum payable by, or refund of any amount due
to, the assessee on the basis of such assessment;
(xxix) where the eligible assessee files his objections with the Dispute Resolution Panel, the
National Faceless Assessment Centre shall upon receipt of the directions issued by the
Dispute Resolution Panel under sub-section (5) of section 144C, forward such directions to
the concerned assessment unit;
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(xxx) the assessment unit shall in conformity of the directions issued by the Dispute Resolution
Panel under sub-section (5) of section 144C, prepare a draft assessment order in accordance
with sub-section (13) of section 144C and send a copy of such order to the National Faceless
Assessment Centre;
(xxxi) the National Faceless Assessment Centre shall, upon receipt of draft assessment order
referred to in clause (xxx), finalise the assessment within the time allowed under sub-section
(13) of section 144C and serve a copy of such order and notice for initiating penalty
proceedings, if any, to the assessee, alongwith the demand notice, specifying the sum payable
by, or refund of any amount due to, the assessee on the basis of such assessment;
(xxxii) the National Faceless Assessment Centre shall, after completion of assessment,
transfer all the electronic records of the case to the Assessing Officer having jurisdiction over
the said case for such action as may be required under the Act.
(2) The faceless assessment under sub-section (1) shall be made in respect of such territorial
area, or persons or class of persons, or incomes or class of incomes, or cases or class of cases,
as may be specified by the Board.
(3) The Board may, for the purposes of faceless assessment, set up the following Centres and
units and specify their respective jurisdiction, namely:—
(i) a National Faceless Assessment Centre to facilitate the conduct of faceless assessment
proceedings in a centralised manner, which shall be vested with the jurisdiction to make
faceless assessment;
(ii) Regional Faceless Assessment Centres, as it may deem necessary, to facilitate the conduct
of faceless assessment proceedings in the cadre controlling region of a Principal Chief
Commissioner, which shall be vested with the jurisdiction to make faceless assessment;
(iii) assessment units, as it may deem necessary to facilitate the conduct of faceless
assessment, to perform the function of making assessment, which includes identification of
points or issues material for the determination of any liability (including refund) under the
Act, seeking information or clarification on points or issues so identified, analysis of the
material furnished by the assessee or any other person, and such other functions as may be
required for the purposes of making faceless assessment;
(iv) verification units, as it may deem necessary to facilitate the conduct of faceless
assessment, to perform the function of verification, which includes enquiry, cross verification,
examination of books of account, examination of witnesses and recording of statements, and
such other functions as may be required for the purposes of verification;
(v) technical units, as it may deem necessary to facilitate the conduct of faceless assessment,
to perform the function of providing technical assistance which includes any assistance or
advice on legal, accounting, forensic, information technology, valuation, transfer pricing, data
analytics, management or any other technical matter which may be required in a particular
case or a class of cases, under this section; and
(vi) review units, as it may deem necessary to facilitate the conduct of faceless assessment,
to perform the function of review of the draft assessment order, which includes checking
whether the relevant and material evidence has been brought on record, whether the
relevant points of fact and law have been duly incorporated in the draft order, whether the
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issues on which addition or disallowance should be made have been discussed in the draft
order, whether the applicable judicial decisions have been considered and dealt with in the
draft order, checking for arithmetical correctness of variations proposed, if any, and such
other functions as may be required for the purposes of review.
(4) The assessment unit, verification unit, technical unit and the review unit shall have the
following authorities, namely:—
(a) Additional Commissioner or Additional Director or Joint Commissioner or Joint Director,
as the case may be;
(b) Deputy Commissioner or Deputy Director or Assistant Commissioner or Assistant Director,
or Income-tax Officer, as the case may be;
(c) such other income-tax authority, ministerial staff, executive or consultant, as considered
necessary by the Board.
(5) All communication among the assessment unit, review unit, verification unit or technical
unit or with the assessee or any other person with respect to the information or documents
or evidence or any other details, as may be necessary for the purposes of making a faceless
assessment shall be through the National Faceless Assessment Centre;
(6) All communications between the National Faceless Assessment Centre and the assessee,
or his authorised representative, or any other person shall be exchanged exclusively by
electronic mode; and all internal communications between the National Faceless Assessment
Centre, Regional Faceless Assessment Centres and various units shall be exchanged
exclusively by electronic mode:
Provided that the provisions of this sub-section shall not apply to the enquiry or verification
conducted by the verification unit in the circumstances referred to in sub-clause (g) of clause
(xii) of sub-section (7);
(7) For the purposes of faceless assessment—
(i) an electronic record shall be authenticated by—
(a) the National Faceless Assessment Centre by affixing its digital signature;
(b) assessee or any other person, by affixing his digital signature if he is required to furnish
his return of income under digital signature, and in any other case, by affixing his digital
signature or under electronic verification code in the prescribed manner;
(ii) every notice or order or any other electronic communication shall be delivered to the
addressee, being the assessee, by way of—
(a) placing an authenticated copy thereof in the assessee's registered account; or
(b) sending an authenticated copy thereof to the registered email address of the assessee or
his authorised representative; or
(c) uploading an authenticated copy on the assessee's Mobile App,
and followed by a real time alert;
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(iii) every notice or order or any other electronic communication shall be delivered to the
addressee, being any other person, by sending an authenticated copy thereof to the
registered email address of such person, followed by a real time alert;
(iv) the assessee shall file his response to any notice or order or any other electronic
communication, through his registered account, and once an acknowledgement is sent by the
National Faceless Assessment Centre containing the hash result generated upon successful
submission of response, the response shall be deemed to be authenticated;
(v) the time and place of dispatch and receipt of electronic record shall be determined in
accordance with the provisions of section 13 of the Information Technology Act, 2000 (21 of
2000);
(vi) a person shall not be required to appear either personally or through authorised
representative in connection with any proceedings before the income-tax authority at the
National Faceless Assessment Centre or Regional Faceless Assessment Centre or any unit set
up under this sub-section;
(vii) in a case where a variation is proposed in the draft assessment order or final draft
assessment order or revised draft assessment order, and an opportunity is provided to the
assessee by serving a notice calling upon him to show cause as to why the assessment should
not be completed as per the such draft or final draft or revised draft assessment order, the
assessee or his authorised representative, as the case may be, may request for personal
hearing so as to make his oral submissions or present his case before the income-tax authority
in any unit;
(viii) the Chief Commissioner or the Director General, in charge of the Regional Faceless
Assessment Centre, under which the concerned unit is set up, may approve the request for
personal hearing referred to in clause (vii) if he is of the opinion that the request is covered
by the circumstances referred to in sub-clause (h) of clause (xii);
(ix) where the request for personal hearing has been approved by the Chief Commissioner or
the Director General, in charge of the Regional Faceless Assessment Centre, such hearing shall
be conducted exclusively through video conferencing or video telephony, including use of any
telecommunication application software which supports video conferencing or video
telephony, in accordance with the procedure laid down by the Board;
(x) subject to the proviso to sub-section (6), any examination or recording of the statement
of the assessee or any other person (other than statement recorded in the course of survey
under section 133A of the Act) shall be conducted by an income-tax authority in any unit,
exclusively through video conferencing or video telephony, including use of any
telecommunication application software which supports video conferencing or video
telephony in accordance with the procedure laid down by the Board;
(xi) the Board shall establish suitable facilities for video conferencing or video telephony
including telecommunication application software which supports video conferencing or
video telephony at such locations as may be necessary, so as to ensure that the assessee, or
his authorised representative, or any other person is not denied the benefit of faceless
assessment merely on the consideration that such assessee or his authorised representative,
or any other person does not have access to video conferencing or video telephony at his end;
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(xii) the Principal Chief Commissioner or the Principal Director General, in charge of the
National Faceless Assessment Centre shall, with the prior approval of the Board, lay down the
standards, procedures and processes for effective functioning of the National Faceless
Assessment Centre, Regional Faceless Assessment Centres and the unit set up, in an
automated and mechanised environment, including format, mode, procedure and processes
in respect of the following, namely:—
(a) service of the notice, order or any other communication;
(b) receipt of any information or documents from the person in response to the notice, order
or any other communication;
(c) issue of acknowledgement of the response furnished by the person;
(d) provision of "e-proceeding" facility including login account facility, tracking status of
assessment, display of relevant details, and facility of download;
(e) accessing, verification and authentication of information and response including
documents submitted during the assessment proceedings;
(f) receipt, storage and retrieval of information or documents in a centralised manner;
(g) circumstances in which proviso to sub-section (6) shall apply;
(h) circumstances in which personal hearing referred to clause (viii) shall be approved;
(i) general administration and grievance redressal mechanism in the respective Centres and
units.
(8) Notwithstanding anything contained in sub-section (1) or sub-section (2), the Principal
Chief Commissioner or the Principal Director General in charge of National Faceless
Assessment Centre may at any stage of the assessment, if considered necessary, transfer the
case to the Assessing Officer having jurisdiction over such case, with the prior approval of the
Board.
(9) Notwithstanding anything contained in any other provision of this Act, assessment made
under sub-section (3) of section 143 or under section 144 in the cases referred to in subsection (2) [other than the cases transferred under sub-section (8)], on or after the 1st day of
April, 2021, shall be non est if such assessment is not made in accordance with the procedure
laid down under this section.
91[(10)

Notwithstanding anything contained in this section, the function of verification unit
under this section may also be performed by a verification unit located in any other faceless
center set up under the provisions of this Act or under any scheme notified under the
provisions of this Act; and the request for verification may also be assigned by the National
Faceless Assessment Centre to such verification unit.]
Explanation.—In this section, unless the context otherwise requires—
(a) "addressee" shall have the same meaning as assigned to it in clause (b) of sub-section (1)
of section 2 of the Information Technology Act, 2000 (21 of 2000);
(b) "authorised representative" shall have the same meaning as assigned to it in sub-section
(2) of section 288;
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(c) "automated allocation system" means an algorithm for randomised allocation of cases, by
using suitable technological tools, including artificial intelligence and machine learning, with
a view to optimise the use of resources;
(d) "automated examination tool" means an algorithm for standardised examination of draft
orders, by using suitable technological tools, including artificial intelligence and machine
learning, with a view to reduce the scope of discretion;
(e) "computer resource" shall have the same meaning as assigned to it in clause (k) of subsection (1) of section 2 of the Information Technology Act, 2000 (21 of 2000);
(f) "computer system" shall have the same meaning as assigned to it in clause (l) of subsection (1) of section 2 of the Information Technology Act, 2000 (21 of 2000);
(g) "computer resource of assessee" shall include assessee's registered account in designated
portal of the Income-tax Department, the Mobile App linked to the registered mobile number
of the assessee, or the registered email address of the assessee with his email service
provider;
(h) "digital signature" shall have the same meaning as assigned to it in clause (p) of subsection (1) of section 2 of the Information Technology Act, 2000 (21 of 2000);
(i) "designated portal" means the web portal designated as such by the Principal Chief
Commissioner or the Principal Director General, in charge of the National Faceless
Assessment Centre;
(j) "Dispute Resolution Panel" shall have the same meaning as assigned to it in clause (a) of
sub-section (15) of section 144C;
(k) "faceless assessment" means the assessment proceedings conducted electronically in 'eProceeding' facility through assessee's registered account in designated portal;
(l) "electronic record" shall have the same meaning as assigned to it in clause (t) of subsection (1) of section 2 of the Information Technology Act, 2000 (21 of 2000);
(m) "eligible assessee" shall have the same meaning as assigned to in clause (b) of sub-section
(15) of section 144C;
(n) "email" or "electronic mail" and "electronic mail message" means a message or
information created or transmitted or received on a computer, computer system, computer
resource or communication device including attachments in text, image, audio, video and any
other electronic record, which may be transmitted with the message;
(o) "hash function" and "hash result" shall have the same meaning as assigned to them in the
Explanation to sub-section (2) of section 3 of the Information Technology Act, 2000 (21 of
2000);
(p) "Mobile app" shall mean the application software of the Income-tax Department
developed for mobile devices which is downloaded and installed on the registered mobile
number of the assessee;
(q) "originator" shall have the same meaning as assigned to it in clause (za) of sub-section (1)
of section 2 of the Information Technology Act, 2000 (21 of 2000);
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(r) "real time alert" means any communication sent to the assessee, by way of Short
Messaging Service on his registered mobile number, or by way of update on his Mobile App,
or by way of an email at his registered email address, so as to alert him regarding delivery of
an electronic communication;
(s) "registered account" of the assessee means the electronic filing account registered by the
assessee in designated portal;
(t) "registered e-mail address" means the e-mail address at which an electronic
communication may be delivered or transmitted to the addressee, including—
(i) the e-mail address available in the electronic filing account of the addressee registered
in designated portal; or
(ii) the e-mail address available in the last income-tax return furnished by the addressee; or
(iii) the e-mail address available in the Permanent Account Number database relating to the
addressee; or
(iv) in the case of addressee being an individual who possesses the Aadhaar number, the email address of addressee available in the database of Unique Identification Authority of
India; or
(v) in the case of addressee being a company, the e-mail address of the company as available
on the official website of Ministry of Corporate Affairs; or
(vi) any e-mail address made available by the addressee to the income-tax authority or any
person authorised by such authority;
(u) "registered mobile number" of the assessee means the mobile number of the assessee,
or his authorised representative, appearing in the user profile of the electronic filing account
registered by the assessee in designated portal;
(v) "video conferencing or video telephony" means the technological solutions for the
reception and transmission of audio-video signals by users at different locations, for
communication between people in real-time.]
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Income escaping assessment.
147. If any income chargeable to tax, in the case of an assessee, has escaped assessment for
any assessment year, the Assessing Officer may, subject to the provisions of sections 148 to
153, assess or reassess such income or recompute the loss or the depreciation allowance or
any other allowance or deduction for such assessment year (hereafter in this section and in
sections 148 to 153 referred to as the relevant assessment year).
Explanation.—For the purpose of assessment or reassessment or recomputation under this
section, the Assessing Officer may assess or reassess the income in respect of any issue, which
has escaped assessment, and such issue comes to his notice subsequently in the course of the
proceedings under this section, irrespective of the fact that the provisions of section 148A
have not been complied with.
Issue of notice where income has escaped assessment.
148. Before making the assessment, reassessment or recomputation under section 147, and
subject to the provisions of section 148A, the Assessing Officer shall serve on the assessee a
notice, along with a copy of the order passed, if required, under clause (d) of section 148A,
requiring him to furnish within such period, as may be specified in such notice, a return of his
income or the income of any other person in respect of which he is assessable under this Act
during the previous year corresponding to the relevant assessment year, in the prescribed
form and verified in the prescribed manner and setting forth such other particulars as may be
prescribed; and the provisions of this Act shall, so far as may be, apply accordingly as if such
return were a return required to be furnished under section 139:
Provided that no notice under this section shall be issued unless there is information with the
Assessing Officer which suggests that the income chargeable to tax has escaped assessment
in the case of the assessee for the relevant assessment year and the Assessing Officer has
obtained prior approval of the specified authority to issue such notice.
Explanation 1.—For the purposes of this section and section 148A, the information with the
Assessing Officer which suggests that the income chargeable to tax has escaped assessment
means,—
(i) any information flagged in the case of the assessee for the relevant assessment year in
accordance with the risk management strategy formulated by the Board from time to time;
(ii) any final objection raised by the Comptroller and Auditor General of India to the effect
that the assessment in the case of the assessee for the relevant assessment year has not been
made in accordance with the provisions of this Act.
Explanation 2.—For the purposes of this section, where,—
(i) a search is initiated under section 132 or books of account, other documents or any assets
are requisitioned under section 132A, on or after the 1st day of April, 2021, in the case of the
assessee; or
(ii) a survey is conducted under section 133A, other than under sub-section (2A) or subsection (5) of that section, on or after the 1st day of April, 2021, in the case of the assessee;
or
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(iii) the Assessing Officer is satisfied, with the prior approval of the Principal Commissioner or
Commissioner, that any money, bullion, jewellery or other valuable article or thing, seized or
requisitioned under section 132 or section 132A in case of any other person on or after the
1st day of April, 2021, belongs to the assessee; or
(iv) the Assessing Officer is satisfied, with the prior approval of Principal Commissioner or
Commissioner, that any books of account or documents, seized or requisitioned under section
132 or section 132A in case of any other person on or after the 1st day of April, 2021, pertains
or pertain to, or any information contained therein, relate to, the assessee,
the Assessing Officer shall be deemed to have information which suggests that the income
chargeable to tax has escaped assessment in the case of the assessee for the three
assessment years immediately preceding the assessment year relevant to the previous year
in which the search is initiated or books of account, other documents or any assets are
requisitioned or survey is conducted in the case of the assessee or money, bullion, jewellery
or other valuable article or thing or books of account or documents are seized or requisitioned
in case of any other person.
Explanation 3.—For the purposes of this section, specified authority means the specified
authority referred to in section 151.
Conducting inquiry, providing opportunity before issue of notice under section 148.
148A. The Assessing Officer shall, before issuing any notice under section 148,—
(a) conduct any enquiry, if required, with the prior approval of specified authority, with
respect to the information which suggests that the income chargeable to tax has escaped
assessment;
(b) provide an opportunity of being heard to the assessee, with the prior approval of specified
authority, by serving upon him a notice to show cause within such time, as may be specified
in the notice, being not less than seven days and but not exceeding thirty days from the date
on which such notice is issued, or such time, as may be extended by him on the basis of an
application in this behalf, as to why a notice under section 148 should not be issued on the
basis of information which suggests that income chargeable to tax has escaped assessment
in his case for the relevant assessment year and results of enquiry conducted, if any, as per
clause (a);
(c) consider the reply of assessee furnished, if any, in response to the show-cause notice
referred to in clause (b);
(d) decide, on the basis of material available on record including reply of the assessee,
whether or not it is a fit case to issue a notice under section 148, by passing an order, with
the prior approval of specified authority, within one month from the end of the month in
which the reply referred to in clause (c) is received by him, or where no such reply is furnished,
within one month from the end of the month in which time or extended time allowed to
furnish a reply as per clause (b) expires:
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Provided that the provisions of this section shall not apply in a case where,—
(a) a search is initiated under section 132 or books of account, other documents or any assets
are requisitioned under section 132A in the case of the assessee on or after the 1st day of
April, 2021; or
(b) the Assessing Officer is satisfied, with the prior approval of the Principal Commissioner or
Commissioner that any money, bullion, jewellery or other valuable article or thing, seized in
a search under section 132 or requisitioned under section 132A, in the case of any other
person on or after the 1st day of April, 2021, belongs to the assessee; or
(c) the Assessing Officer is satisfied, with the prior approval of the Principal Commissioner or
Commissioner that any books of account or documents, seized in a search under section 132
or requisitioned under section 132A, in case of any other person on or after the 1st day of
April, 2021, pertains or pertain to, or any information contained therein, relate to, the
assessee.
Explanation.—For the purposes of this section, specified authority means the specified
authority referred to in section 151.
Time limit for notice.
149. (1) No notice under section 148 shall be issued for the relevant assessment year,—
(a) if three years have elapsed from the end of the relevant assessment year, unless the case
falls under clause (b);
(b) if three years, but not more than ten years, have elapsed from the end of the relevant
assessment year unless the Assessing Officer has in his possession books of account or other
documents or evidence which reveal that the income chargeable to tax, represented in the
form of asset, which has escaped assessment amounts to or is likely to amount to fifty lakh
rupees or more for that year:
Provided that no notice under section 148 shall be issued at any time in a case for the relevant
assessment year beginning on or before 1st day of April, 2021, if such notice could not have
been issued at that time on account of being beyond the time limit specified under the
provisions of clause (b) of sub-section (1) of this section, as they stood immediately before
the commencement of the Finance Act, 2021:
Provided further that the provisions of this sub-section shall not apply in a case, where a
notice under section 153A, or section 153C read with section 153A, is required to be issued
in relation to a search initiated under section 132 or books of account, other documents or
any assets requisitioned under section 132A, on or before the 31st day of March, 2021:
Provided also that for the purposes of computing the period of limitation as per this section,
the time or extended time allowed to the assessee, as per show-cause notice issued under
clause (b) of section 148A or the period during which the proceeding under section 148A is
stayed by an order or injunction of any court, shall be excluded:
Provided also that where immediately after the exclusion of the period referred to in the
immediately preceding proviso, the period of limitation available to the Assessing Officer for
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passing an order under clause (d) of section 148A is less than seven days, such remaining
period shall be extended to seven days and the period of limitation under this sub-section
shall be deemed to be extended accordingly.
Explanation.—For the purposes of clause (b) of this sub-section, "asset" shall include
immovable property, being land or building or both, shares and securities, loans and
advances, deposits in bank account.
(2) The provisions of sub-section (1) as to the issue of notice shall be subject to the provisions
of section 151.
Sanction for issue of notice.
151. Specified authority for the purposes of section 148 and section 148A shall be,—
(i) Principal Commissioner or Principal Director or Commissioner or Director, if three years or
less than three years have elapsed from the end of the relevant assessment year;
(ii) Principal Chief Commissioner or Principal Director General or where there is no Principal
Chief Commissioner or Principal Director General, Chief Commissioner or Director General, if
more than three years have elapsed from the end of the relevant assessment year.
Faceless assessment of income escaping assessment.
151A. (1) The Central Government may make a scheme, by notification in the Official Gazette,
for the purposes of assessment, reassessment or re-computation under section 147 or
issuance of notice under section 148 or conducting of enquiries or issuance of show-cause
notice or passing of order under section 148A or sanction for issue of such notice under
section 151, so as to impart greater efficiency, transparency and accountability by—
(a) eliminating the interface between the income-tax authority and the assessee or any other
person to the extent technologically feasible;
(b) optimising utilisation of the resources through economies of scale and functional
specialisation;
(c) introducing a team-based assessment, reassessment, re-computation or issuance or
sanction of notice with dynamic jurisdiction.
(2) The Central Government may, for the purpose of giving effect to the scheme made under
sub-section (1), by notification in the Official Gazette, direct that any of the provisions of this
Act shall not apply or shall apply with such exceptions, modifications and adaptations as may
be specified in the notification:
Provided that no direction shall be issued after the 31st day of March, 2022.
(3) Every notification issued under sub-section (1) and sub-section (2) shall, as soon as may
be after the notification is issued, be laid before each House of Parliament.
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Time limit for completion of assessment, reassessment and recomputation.
153. (1) No order of assessment shall be made under section 143 or section 144 at any time
after the expiry of twenty-one months from the end of the assessment year in which the
income was first assessable:
Provided that in respect of an order of assessment relating to the assessment year
commencing on the 1st day of April, 2018, the provisions of this sub-section shall have effect,
as if for the words "twenty-one months", the words "eighteen months" had been substituted:
Provided further that in respect of an order of assessment relating to the assessment year
commencing on or after the 1st day of April, 2019, the provisions of this sub-section shall have
effect, as if for the words "twenty-one months", the words "twelve months" had been
substituted:
Provided also that in respect of an order of assessment relating to the assessment year
commencing on or after the 1st day of April, 2021, the provisions of this sub-section shall have
effect, as if for the words "twenty-one months", the words "nine months" had been
substituted.
(2) No order of assessment, reassessment or recomputation shall be made under section 147
after the expiry of nine months from the end of the financial year in which the notice under
section 148 was served:
Provided that where the notice under section 148 is served on or after the 1st day of April,
2019, the provisions of this sub-section shall have effect, as if for the words "nine months",
the words "twelve months" had been substituted.
(3) Notwithstanding anything contained in sub-sections (1) and (2), an order of fresh
assessment in pursuance of an order under section 254 or section 263 or section 264, setting
aside or cancelling an assessment, may be made at any time before the expiry of nine months
from the end of the financial year in which the order under section 254 is received by the
Principal Chief Commissioner or Chief Commissioner or Principal Commissioner or
Commissioner or, as the case may be, the order under section 263 or section 264 is passed by
the Principal Commissioner or Commissioner:
Provided that where the order under section 254 is received by the Principal Chief
Commissioner or Chief Commissioner or Principal Commissioner or Commissioner or, as the
case may be, the order under section 263 or section 264 is passed by the Principal
Commissioner or Commissioner on or after the 1st day of April, 2019, the provisions of this
sub-section shall have effect, as if for the words "nine months", the words "twelve months"
had been substituted.
(4) Notwithstanding anything contained in sub-sections (1), (2) and (3), where a reference
under sub-section (1) of section 92CA is made during the course of the proceeding for the
assessment or reassessment, the period available for completion of assessment or
reassessment, as the case may be, under the said sub-sections (1), (2) and (3) shall be
extended by twelve months.
(5) Where effect to an order under section 250 or section 254 or section 260 or section 262
or section 263 or section 264 is to be given by the Assessing Officer, wholly or partly,
otherwise than by making a fresh assessment or reassessment, such effect shall be given
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within a period of three months from the end of the month in which order under section 250
or section 254 or section 260 or section 262 is received by the Principal Chief Commissioner
or Chief Commissioner or Principal Commissioner or Commissioner, as the case may be, the
order under section 263 or section 264 is passed by the Principal Commissioner or
Commissioner:
Provided that where it is not possible for the Assessing Officer to give effect to such order
within the aforesaid period, for reasons beyond his control, the Principal Commissioner or
Commissioner on receipt of such request in writing from the Assessing Officer, if satisfied,
may allow an additional period of six months to give effect to the order:
Provided further that where an order under section 250 or section 254 or section 260 or
section 262 or section 263 or section 264 requires verification of any issue by way of
submission of any document by the assessee or any other person or where an opportunity of
being heard is to be provided to the assessee, the order giving effect to the said order under
section 250 or section 254 or section 260 or section 262 or section 263 or section 264 shall be
made within the time specified in sub-section (3).
(6) Nothing contained in sub-sections (1) and (2) shall apply to the following classes of
assessments, reassessments and recomputation which may, subject to the provisions of subsections (3) and (5), be completed—
(i) where the assessment, reassessment or recomputation is made on the assessee or any
person in consequence of or to give effect to any finding or direction contained in an order
under section 250, section 254, section 260, section 262, section 263, or section 264 or in an
order of any court in a proceeding otherwise than by way of appeal or reference under this
Act, on or before the expiry of twelve months from the end of the month in which such order
is received or passed by the Principal Commissioner or Commissioner, as the case may be; or
(ii) where, in the case of a firm, an assessment is made on a partner of the firm in
consequence of an assessment made on the firm under section 147, on or before the expiry
of twelve months from the end of the month in which the assessment order in the case of the
firm is passed.
(7) Where effect to any order, finding or direction referred to in sub-section (5) or sub-section
(6) is to be given by the Assessing Officer, within the time specified in the said sub-sections,
and such order has been received or passed, as the case may be, by the income-tax authority
specified therein before the 1st day of June, 2016, the Assessing Officer shall give effect to
such order, finding or direction, or assess, reassess or recompute the income of the assessee,
on or before the 31st day of March, 2017.
(8) Notwithstanding anything contained in the foregoing provisions of this section, subsection (2) of section 153A or sub-section (1) of section 153B, the order of assessment or
reassessment, relating to any assessment year, which stands revived under sub-section (2) of
section 153A, shall be made within a period of one year from the end of the month of such
revival or within the period specified in this section or sub-section (1) of section 153B,
whichever is later.
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(9) The provisions of this section as they stood immediately before the commencement of the
Finance Act, 2016, shall apply to and in relation to any order of assessment, reassessment or
recomputation made before the 1st day of June, 2016:
Provided that where a notice under sub-section (1) of section 142 or sub-section (2) of section
143 or section 148 has been issued prior to the 1st day of June, 2016 and the assessment or
reassessment has not been completed by such date due to exclusion of time referred to in
Explanation 1, such assessment or reassessment shall be completed in accordance with the
provisions of this section as it stood immediately before its substitution by the Finance Act,
2016 (28 of 2016).
Explanation 1.—For the purposes of this section, in computing the period of limitation—
(i) the time taken in reopening the whole or any part of the proceeding or in giving an
opportunity to the assessee to be re-heard under the proviso to section 129; or
(ii) the period during which the assessment proceeding is stayed by an order or injunction of
any court; or
(iii) the period commencing from the date on which the Assessing Officer intimates the
Central Government or the prescribed authority, the contravention of the provisions of clause
(21) or clause (22B) or clause (23A) or clause (23B) or sub-clause (iv) or sub-clause (v) or subclause (vi) or sub-clause (via) of clause (23C) of section 10, under clause (i) of the proviso to
sub-section (3) of section 143 and ending with the date on which the copy of the order
withdrawing the approval or rescinding the notification, as the case may be, under those
clauses is received by the Assessing Officer; or
(iv) the period commencing from the date on which the Assessing Officer directs the assessee
to get his accounts audited under sub-section (2A) of section 142 and—
(a) ending with the last date on which the assessee is required to furnish a report of such
audit under that sub-section; or
(b) where such direction is challenged before a court, ending with the date on which the
order setting aside such direction is received by the Principal Commissioner or Commissioner;
or
(v) the period commencing from the date on which the Assessing Officer makes a reference
to the Valuation Officer under sub-section (1) of section 142A and ending with the date on
which the report of the Valuation Officer is received by the Assessing Officer; or
(vi) the period (not exceeding sixty days) commencing from the date on which the Assessing
Officer received the declaration under sub-section (1) of section 158A and ending with the
date on which the order under sub-section (3) of that section is made by him; or
(vii) in a case where an application made before the Income-tax Settlement Commission is
rejected by it or is not allowed to be proceeded with by it, the period commencing from the
date on which an application is made before the Settlement Commission under section 245C
and ending with the date on which the order under sub-section (1) of section 245D is received
by the Principal Commissioner or Commissioner under sub-section (2) of that section; or
(viii) the period commencing from the date on which an application is made before the
Authority for Advance Rulings or before the Board for Advance Rulings under sub-section (1)
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of section 245Q and ending with the date on which the order rejecting the application is
received by the Principal Commissioner or Commissioner under sub-section (3) of section
245R; or
(ix) the period commencing from the date on which an application is made before the
Authority for Advance Rulings 7[or before the Board for Advance Rulings] under sub-section
(1) of section 245Q and ending with the date on which the advance ruling pronounced by it is
received by the Principal Commissioner or Commissioner under sub-section (7) of section
245R; or
(x) the period commencing from the date on which a reference or first of the references for
exchange of information is made by an authority competent under an agreement referred to
in section 90 or section 90A and ending with the date on which the information requested is
last received by the Principal Commissioner or Commissioner or a period of one year,
whichever is less; or
(xi) the period commencing from the date on which a reference for declaration of an
arrangement to be an impermissible avoidance arrangement is received by the Principal
Commissioner or Commissioner under sub-section (1) of section 144BA and ending on the
date on which a direction under sub-section (3) or sub-section (6) or an order under subsection (5) of the said section is received by the Assessing Officer,
shall be excluded:
Provided that where immediately after the exclusion of the aforesaid period, the period of
limitation referred to in sub-sections (1), (2), (3) and sub-section (8) available to the Assessing
Officer for making an order of assessment, reassessment or recomputation, as the case may
be, is less than sixty days, such remaining period shall be extended to sixty days and the
aforesaid period of limitation shall be deemed to be extended accordingly:
Provided further that where the period available to the Transfer Pricing Officer is extended
to sixty days in accordance with the proviso to sub-section (3A) of section 92CA and the period
of limitation available to the Assessing Officer for making an order of assessment,
reassessment or recomputation, as the case may be, is less than sixty days, such remaining
period shall be extended to sixty days and the aforesaid period of limitation shall be deemed
to be extended accordingly:
Provided also that where a proceeding before the Settlement Commission abates under
section 245HA, the period of limitation available under this section to the Assessing Officer
for making an order of assessment, reassessment or recomputation, as the case may be, shall,
after the exclusion of the period under sub-section (4) of section 245HA, be not less than one
year; and where such period of limitation is less than one year, it shall be deemed to have
been extended to one year; and for the purposes of determining the period of limitation
under sections 149, 154, 155 and 158BE and for the purposes of payment of interest under
section 244A, this proviso shall also apply accordingly:
Provided also that where the assessee exercises the option to withdraw the application under
sub-section (1) of section 245M, the period of limitation available under this section to the
Assessing Officer for making an order of assessment, reassessment or recomputation, as the
case may be, shall, after the exclusion of the period under sub-section (5) of the said section,
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be not less than one year; and where such period of limitation is less than one year, it shall
be deemed to have been extended to one year:
Provided also that for the purposes of determining the period of limitation under sections
149, 154 and 155, and for the purposes of payment of interest under section 244A, the
provisions of the fourth proviso shall apply accordingly.
Explanation 2.—For the purposes of this section, where, by an order referred to in clause (i)
of sub-section (6),—
(a) any income is excluded from the total income of the assessee for an assessment year,
then, an assessment of such income for another assessment year shall, for the purposes of
section 150 and this section, be deemed to be one made in consequence of or to give effect
to any finding or direction contained in the said order; or
(b) any income is excluded from the total income of one person and held to be the income
of another person, then, an assessment of such income on such other person shall, for the
purposes of section 150 and this section, be deemed to be one made in consequence of or to
give effect to any finding or direction contained in the said order, if such other person was
given an opportunity of being heard before the said order was passed.
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